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Overview

Panel SVAR analysis of the impact of contractionary monetary policy on

functional income distribution.

Four main contributions:

1. address impact of monetary policy on real wages and the labor share

in the long run;

2. apply panel SVAR methodology;

3. use a novel database of 15 countries for 1970-2019;

4. identify two channels for monetary policy transmission.
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Explore heterogeneity across countries’ labor markets

• Cost of dismissal, separation rate, ease of making fixed-term

contracts? (→ share of fixed-term contracts over total employment)

• Consider the OECD Employment Protection Legislation Index: e.g.

subsamples of countries above and below the median

Figure 1: Collective bargaining coverage (%). Source: OECD. 2



Other comments and further possible analyses

• Add more details on the labor share measure (Krueger 1999, Gomme

& Rupert 2004, Torrini 2015, ILO 2019)

• Plot IRFs for single countries in Appendix

• Explore sectoral heterogeneity

• Are the results symmetric if we consider an expansionary monetary

policy shock?

• What would be the impact of unconventional monetary policy?
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